
INFORMATION:  Outer Continental Shelf Lands Act, Section 8(g) 
 
ATF has been directed by the US Department of the Interior, Office of Natural 
Resources Revenue (ONRR) to pay $7,958,443* to ONRR.  This indebtedness arises 
from excess Section 8g disbursements ONRR sent to Alabama prior to 2011 primarily 
from improper allocations of Section 8g revenues between States.   
 
Section 8(g) mandates the sharing of revenues from tracts that include oil and gas pools 
underlying the federal-state boundary three miles offshore.  Lease tracts can cross 
adjoining state boundaries.  For many years, ONRR disbursed 8(g) oil and gas 
revenues to adjacent states that owned overlapping 8(g) lease tracts in proportion to 
their respective interests in the tract.  This proportional allocation of revenues was 
determined by drawing a lateral boundary line between adjacent states all the way 
through the 8(g) zone and sharing revenues for only those tracts intersected by the 
lateral boundary.  In 2007, the methodology utilized by ONRR was revised.  Instead of 
drawing a lateral boundary between two states that stretched through the relevant 8(g) 
zone, a three-mile arc was drawn at the point where a lateral boundary between 
adjacent states intersected the seaward state boundary.  The change was retroactive to 
1986. 
 
Demand for payment was initially sent in 2011.  Alabama and Louisiana challenged the 
ONRR decision to revise their approach for disbursing 8(g) revenues, as well as the 
attempt to collect over-payments retroactively as arbitrary and capricious.  In March 
2016, the US District Court for the District of Columbia concluded that ONRR was 
allowed to revise their approach to disbursing 8(g) revenues, but ONRR failed to follow 
proper procedure and the matter was remanded back to ONRR.  ONRR’s January 12, 
2017 letter signaled that they believe that it has now followed the proper procedure to 
revise their approach to disbursing 8(g) revenues. 
 
Since receiving the January letter, Alabama spoke with Louisiana and the ONRR to 
determine options going forward. Options include appealing the agencies decision or 
signing their agreement to repay the money owed through withholding future payments. 
If the ONRR decision is appealed, a third option of negotiating a settlement agreement 
or more favorable payment terms may become available. 
 
*Note: $7,878,858.57 would be repaid from ATF; and the remaining 1% representing 
$79,584.43 would be due from Conservation. 




